STATE OF MAI NE Docket No. 98-856
PUBLI C UTI LI TI ES COMM SSI ON

Novenber 24, 1998

PHI LLI PS WATER COVPANY ORDER
Re: Request for Approval of Transfer

of Assets and Abandonnent of Service

(Sal e of Assets to M. Blue Standard

Water District)

VELCH, Chairnman; NUGENT and DI AMOND, Conm ssioners

Sunmmary of Deci sion

In this Oder, we allow the Phillips Water Conpany (the
Conmpany) to sell its assets to the Mount Blue Standard \Water
District (District), to discontinue water service in the Towns of

Phillips and Avon, and to be dissolved. W further allow the
District to acquire the assets of the Conpany, to furnish water
service in the Towns of Phillips and Avon as a public water

utility, and to establish initial rates for this service.

Procedural History

On Novenber 4, 1998, the Muunt Blue Standard Water District
and the Phillips Water Conpany filed with the Comm ssion a joint
petition for purchase and sale. The sale of the Conpany has been
approved by its single stockhol der (Conrad Gould), and a purchase
and sal e agreenent has been executed. The District proposes a
Novenber 30, 1998, closing date.

Backgr ound

The Phillips Water Conpany is a corporation organi zed under
the laws of the State of Maine, and is a public utility
aut hori zed to serve and provide water services in the Towns of
Phillips and Avon. [Its common stock is owned by Conrad Goul d.

The Mount Bl ue Standard Water District is a quasi-nunicipal
entity created by an Act of the State of M ne Legi sl ature,
Ch. 31, Private and Special |laws, First Regular Session, 1997.
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On May 14, 1997, the Conm ssioner of the Mine Departnent of
Human Services and the Conpany entered into a Consent Agreenent
in the Superior Court, Kennebec County (Docket CV-97-049), to
enforce alleged violations of the provisions of the Safe Drinking
Wat er Act and regul ati ons.

For these and ot her reasons, the Phillips Water Conpany
desired to sell the assets of the Conpany. The District was
interested in purchasing the assets of the Conpany in an effort
to resolve nmany of the problens facing the Conpany and to take
necessary steps to bring the systeminto conpliance.

On Septenber 17, 1997, the voters of the Town of Phillips
approved the creation of the Mount Blue Standard Water District.
Since that tinme there have been ongoi ng negotiations. Those
negotiations resulted in the District reaching agreenents with
t he Conpany.

After negotiations, the Conpany and the District have
entered into an agreenent for the purchase and sal e of
substantially all of the assets of the Conpany for the base
anount of one hundred and ninety thousand dollars ($190, 000) as
nore fully set forth in the Agreenent. The District plans to
finance the acquisition through the U S. Departnent of
Agriculture, Rural Devel opnent. Under District ownership, the
assets of the water systemw || no | onger be subject to |ocal
property tax and inconme fromoperation of the water systemwl|
not be subject to incone tax.

Fol | owi ng purchase and sal e and authorization to serve, the
District will initially operate the system pursuant to the rates
and schedules currently in effect for the Conpany, but wll
revise its rates in order to bring the systeminto conpliance
with the Safe Drinking Water Act and regul ati ons.

Concl usi on

W w |l approve the joint petition because it appears to be
in the best interest of the ratepayers of the water system

Accordi ngly, we
ORDER

1. That the Phillips Water Conpany is authorized to sell,
transfer and convey to the Mouunt Blue Standard Water
District, by an appropriate instrunment or instrunments
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of conveyance all, and not less than all, of their

pl ants, properties, assets, franchises, rights and
privileges including, without limtation, |ands,
bui |l di ngs, waters, water rights, springs, wells,
reservoirs, tanks, standpipes, mains, punps, pipes,
machi nery, fixtures, hydrants, neters, services, tools,
equi prent and appliances used or useful in supplying
wat er for domestic, commrercial, industrial and
muni ci pal purposes, as described nore fully in the
Purchase and Sal e Agreenent acconpanying the joint
petition filed wwth the Conmm ssion on Novenber 4, 1998.

2. That the Mount Blue Standard Water District is
aut horized to purchase and acquire all of the
properties of the Phillips Water Conpany described in
1 1. above and to assune all contracts relating to
supplying water that are in effect on the date of the
transfer between the water conpany and any person, firm
or corporation;

3. That upon the transfer of the water system assets by
the Phillips Water Conpany to the Mount Bl ue Standard
Water District the Conmpany is authorized, pursuant to
35-A MR S. A 8 1104, to discontinue service in the
Towns of Phillips and Avon, Franklin County, Maine.

4. That upon the transfer of the assets of the water
systemto the Mount Blue Standard Water District, the
District is authorized to provide water service to the

public in the Towns of Phillips and Avon.

5. That until further order of this Comm ssion, the Munt
Bl ue Standard Water District shall provide water
service in the area now being served by the Phillips

Wat er Conpany pursuant to and in accordance with the
filed rate schedul es and including terns and conditions
of the Phillips Water Conpany; provided however, that

t he Mount Blue Standard Water District shall, upon
acqui sition of the water system assets, file said
schedul es with the Comm ssion under its own nane.

6. That the Phillips Water Conpany shall file a copy of
its final bal ance sheet with the Comm ssion no | ater
t han February 15, 1999.

7. That the Mount Blue Standard Water District shall file
the followng with the Comnm ssion no |ater than
February 15, 1999:
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a) A copy of the entries on the books of the District
recordi ng the acquisition; and

b) A copy of the opening bal ance sheet for the Munt
Bl ue Standard Water District follow ng the
acqui sition.

8. That a copy of this Order shall be sent to all parties.

Dat ed at Augusta, Maine, this 24th day of Novenber, 1998.

BY ORDER OF THE COWM SSI ON

Dennis L. Keschl
Adm ni strative Director

COWMM SSI ONERS VOTI NG FOR: Wl ch
Nugent
D anond
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NOTI CE OF RI GHTS TO REVI EW OR APPEAL

5 MR S. A 8 9061 requires the Public Utilities Comm ssion
to give each party to an adjudi catory proceeding witten notice
of the party's rights to review or appeal of its decision nade at
t he concl usion of the adjudicatory proceeding. The nethods of
review or appeal of PUC decisions at the conclusion of an
adj udi catory proceedi ngs are as foll ows:

1. Reconsi deration of the Comm ssion's Order nay be
request ed under Section 1004 of the Conm ssion's Rul es of
Practice and Procedure (65-407 C MR 110) within 20 days of
the date of the Order by filing a petition with the

Comm ssion stating the grounds upon which a reconsideration
i s sought.

2. Appeal of a final decision of the Conmm ssion may be
taken to the Law Court by filing, within 30 days of the date
of the Order, a Notice of Appeal with the Adm nistrative
Director of the Comm ssion, pursuant to 35-A MR S. A § 1320
(1)-(4) and the Maine Rules of Cvil Procedure, Rule 73 et
seq.

3. Addi tional court review of constitutional issues or

i ssues involving the justness or reasonabl eness of rates may
be had by the filing of an appeal with the Law Court,
pursuant to 35-A MR S. A § 1320 (5).

The attachnment of this Notice to a docunent does not
indicate the Commi ssion's view that the particul ar docunent
may be subject to review or appeal. Simlarly, the failure
of the Comm ssion to attach a copy of this Notice to a
docunent does not indicate the Comm ssion's view that the

docunent is not subject to review or appeal.



